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Legal Disclaimer I

Unless otherwise noted, information included herein is presented as of the dates indicated. Apollo Global
Management, Inc. (together with its subsidiaries, “Apollo”) makes no representation or warranty, expressed or
implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein, §
including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute | AN
the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions i R
of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update T
the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for

reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or
tax advice and does not constitute an investment recommendation or investment advice. Investors should make an
independent investigation of the information contained herein, including consulting their tax, legal, accounting or
other advisors about such information. Apollo does not act for you and is not responsible for providing you with the
protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties,
actual events or results may differ materially from those reflected or contemplated in such forward-looking
information. As such, undue reliance should not be placed on such information. Forward-looking statements may
be identified by the use of terminology including, but not limited to, “may”, “will", “should”, "expect”, "anticipate”,
“target”, "project”, "estimate”, “intend”, “continue” or "believe” or the negatives thereof or other variations thereon or
comparable terminology.
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The consensus expects negative growth for the coming three quarters
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GDP and unemployment rate change during recessions
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1tions are coming

Tighter credit cond

Banks “to the right” of SVB are likely to immediately start reorganizing their balance sheets
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$ bn Top 50 US banks by assets

Top 50 US banks by assets
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Share of lending by smaller banks rising

% Small domestic commercial bank loans and leases, as a share of all commercial bank loans and leases %
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Divergence between small bank and large bank lending growth over the past year

Yoy Loans & Leases: Bank Credit Yoy
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Demand for corporate loans is at 2008 levels

% —Banks reporting stronger demand for Commercial & Industrial loans (Small Firms) %

0 —Banks reporting stronger demand for Commercial & Industrial loans (Large & Middle-Market Firms) 0

40 ' / 40

20 4/ ‘ x A ‘/\‘ / A 20
‘ A /A [
S A\V) X ' v /\/ '/ A
) \/ ’ /ﬁ ) A
A AV
-20 / 5 -20
-40 ! V -40
60 » Corporate demand for —"  -60
borrowing is at 2008 levels
-80 -80
A\ Ne) Y Q \ % < X H o QA N O Q N T > & & © A © O Q N\ 92
9 D D S’ O O 1 ¥ 1 & & & O N N N N N N N N N N QL
5 S O Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q
N SR SR SR R € R ¢ N | S 2 | 2R PR PR P R R e A N | N | 2 | PR PR R R A L L A R
,\q,\ ,\q,\ '\'1/\ ,\’1,\ ,\q,\ '\’1’\ ,\q,\ ,\q,\ ,\q,\ ,\'1,\ '\'1/\ ,\q,\ ,\’1,\ ,\q,\ ,\q,\ ,\q,\ ,\q,\ '\"/\ ,\q,\ ,\q,\ '\"‘/\ ,\q,\ ,\q,\ ,\q,\ ,\q,\ '\'1/\

Source: FRB, Bloomberg, Apollo Chief Economist. ’IO



Demand for commercial real estate loans 1s at 2008 levels
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Banks’ willingness to lend to customers approaching 2008 levels

%

FRB Sr Officers Survey: Banks Willingness to Lend to Consumers (%)
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Banks are tightening lending standards significantly, near 2008 levels

% —Tightening Standards for Commercial & Industrial Loans (Small Firms) %
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Lending standards are tightening for consumers, approaching 2008 levels

% —Tightening standards on consumer loans excluding credit cards & autos %
80 —Tightening standards on new and used auto loans 80
0 —Tightening standards for credit cards (rs)
60
60
50
40
40
30 \ 20
20
\ ‘
" v 0
10 D o\ ,
o OIS
4 -20
-10
-20 -40

01/2011  01/2012 01/2013 01/2014 01/2015 01/2016 01/2017 01/2018 01/2019 01/2020 01/2021 01/2022 01/2023

Source: FRB, Bloomberg, Apollo Chief Economist. ']4



APOLLO

Credit standards at 2020 levels and deterioration continues
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Current Conditions for Buying Large Household Goods: Bad: High Interest/Tight Credit
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After SVB: Small firms are reporting that financing 1s harder to get

—US Commercial Bank Assets Loans & Leases (%YoY)

—NFIB Small Business Credit Conditions Availability of Loans (RHS, 12 month lead)
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Roughly halt of US employment is in firms with less than 500 employees

Share of total employment by employment size of the firm, 2020
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Source: Census, Apollo Chief Economist
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Bank credit conditions are tight, market credit conditions are easy
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SVB and FRC lifted funding costs for banks permanently

fi’(l)og US IG banking index bond spreads (maturing in 5-10 years) bIOS400
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Source: ICE BofA, Bloomberg, Apollo Chief Economist. Note: Unweighted average spreads of bonds from ICE 5-10 Year US Banking Index, C6PX Index for bonds issued before 15t Jan 2023. There are 8 banks in the Regional index and 41 banks in the Diversified
index, and Regional banks include BankUnited, Citizens Financial, Huntington, and Zions, and Diversified banks includes JP Morgan, Citibank, and Bank of America. 21
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Growing divergence between the Fed funds rate and interest rates
on checking accounts is increasing the risk of bank deposit outtlows

% —Fed Funds Target Rate (EOP, %) —National average interest rate, savings accounts, % %
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Primary method of bank account access:
More and more households use mobile and online banking
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US Oftice vacancy rate rising
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Where are the problems in CRE?

Normalized as of 20 Feb 2020
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Auto loan interest rates at hichest level since 2008
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Credit card delinquency rates at 2008 levels

% Delinquency rate for credit card borrowers, by age %
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Restaurant demand starting to slow down
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Super core inflation is coming down but still elevated
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%YoV Super core inflation 7YY
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%YoY

Federal Reserve Bank of Cleveland CPI

%YoY

Additional measures of inflation persistence
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Measures of inflation persistence

%YoY

%YoY

—Atlanta Fed Core Sticky CPI Excl Shelter

—Atlanta Fed Core Sticky CPI

—NY Fed measure of inflation persistence
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3-year inflation expectations rising
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5-10 year inflation expectations rising

% YoY University of Michigan 5-10 Year inflation expectations % YoY
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Fewer firms are on conference calls talking about labor shortages

Count Mentions of “Labor shortage(s)”
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Confidence improving for homebuyers and homebuilders
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Home sales starting to recover
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Average number of offers received per sold property is starting to recover

Average number of offers received per sold property Number of offers
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Will housing inflation come down now that housing is rebounding?

%YoY
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Divergence between S&P500 earnings expectations and GDP growth
expectations

3/(_’8(0Y —Bloomberg Consensus 2023 GDP forecast (% YoY) 2$45
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Equity investors expect a mild recessions

% yoy
100 W S&P 500 EPS growth

80
60

40

20
I [ - 1

-20

-40
Q12019 Q32019 Q12020 Q32020 Q12021 Q32021 Q12022 Q32022 Q12023 Q32023 Q12024 Q32024 Q12025 Q32025

Source: Bloomberg Intelligence, Apollo Chief Economist 45



APOLLO

HY issuance by rating

HY issuance by rating
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Banks tightening credit conditions, HY spread should be trading wider
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Debt ceiling starting to show up in markets

& Yields on T-bills by maturity %
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Asset allocation under no landing, soft landing, and hard landing

Inflation
A
E No landing 10%
I Rates up, S&P500 lower
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Source: Apollo Chief Economist. Represents the views and opinions of Apollo’s Chief Economist. Subject to change at any time without notice.
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This recession will be milder than in 2008
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US: Sources of financing for the corporate sector
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EU: Sources of financing for the corporate
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