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Legal Disclaimer I

Unless otherwise noted, information included herein is presented as of the dates indicated. Apollo Global
Management, Inc. (together with its subsidiaries, “Apollo”) makes no representation or warranty, expressed or
implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein, §
including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute | AN
the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions i R
of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update '
the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for

reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or
tax advice and does not constitute an investment recommendation or investment advice. Investors should make an
independent investigation of the information contained herein, including consulting their tax, legal, accounting or
other advisors about such information. Apollo does not act for you and is not responsible for providing you with the
protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties,
actual events or results may differ materially from those reflected or contemplated in such forward-looking
information. As such, undue reliance should not be placed on such information. Forward-looking statements may
be identified by the use of terminology including, but not limited to, “may”, “will", “should”, "expect”, "anticipate”,
“target”, "project”, "estimate”, “intend”, “continue” or "believe” or the negatives thereof or other variations thereon or
comparable terminology.
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China: Overview
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Exports are slowing

China

China Export Trade USD
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Housing makes up 25% ot GDP

China

(Fixed investment in real estate + Investment in real estate %

development: Construction and other Costs) as a share of GDP
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China real estate climate index in recession territory
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Source: NBS, Haver, Apollo Chief Economist. Note: A reading above 100 indicates economic growth and a reading below 100 indicates a slowdown in China's real estate market. 6
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Housing market cooling down in China
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Home price-to-income ratio five times higher in Shanghai than in New York

Home Price-to-income Ratios in the World's Major Cities (Mid-year 2023)

55

45

5
5
5
5 Q S .
é‘(§ Q,o%\@ q*"oo & g %‘;}\\Q g\»“@ & o °>Q’O @ i o<‘bo
NS G

Source: Numbeo, Apollo Chief Economist (https://www.numbeo.com/property-investment/rankings.jsp?title=2021-mid) Note: Price to Income Ratio is the basic measure for apartment
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Homes cost three times more 1n Tier 1 cities than in Tier 2 and Tier 3 cities

Yuan/sgq.m

Residential housing prices by city tier
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Source: Bloomberg, Apollo Chief Economist (Note: 2023 is till June)



APOLLO

In 2000 there were 10 workers per retiree. Today there are 5.

China

Ratio

China: Number of workers per retiree
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Source: UN, Haver, Apollo Chief Economist
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High and rising youth unemployment in China
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Consumer confidence 1s down

China

China consumer confidence Index
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China: High debt levels

%
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Near term growth outlook for China 1s deteriorating

(o) o,
%0 yoy Bloomberg 2023 annual real GDP forecasts %0 yoy
g

20 US (Is) = China (rs) 58
1.8 5.7
1.6 5.6
1.4 5.5
1.2 \—‘ 54
1.0 53
0.8 52
0.6 5.1
04 5.0

Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23

Source: Bloomberg, Apollo Chief Economist 14



China: Demographics
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China: Dependency ratio approaching 50% over the coming decade
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—China: Old age population as % of working-age population
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Population growth declining

%YoY Chinese population growth %YoY
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Real estate playing a key role in the Chinese economy

APOLLO



APOLLO

Land sales are crucial source of local government revenue

CNY bn CNY bn

Land sales accounts for the bulk of government's fund revenues
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Source: Ministry of Finance of the People’s Republic of China, Bloomberg, Apollo Chief Economist 19
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Sales slowing of homes in Tier 1 and Tier 2 cities

4w rolling sum (mn square 4w rolling sum (mn square
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Source: China Real Estate Information Corp, Bloomberg, Apollo Chief Economist 20



Housing market starting to cool down in China
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Housing market starting to cool down in China

CNY/sg.m
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Source: CRIC, Bloomberg, Apollo Chief Economist
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Beijing home price inflation slowing down

% yoy
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Real estate investment slowing

China

1400

China: Investment Completed in Real Estate Development (SA, Bil.Yuan)
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Source: Haver, Apollo Chief Economist
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Residential real estate investment slowing
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Rental yields at second hand residential buildings

& Rental yields: Second hand residential buildings

—Beijing ——Shanghai — = Shenzhen ——Tianjin ——Chengdu

Source: Bloomberg, Apollo Chief Economist (Note: Rental yield is the rental income as a percentage of the property’s value) 26



China: Debt and financing
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Household debt to GDP has increased steadily in China
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China credit growth

SA, % GDP China Credit SA,% GDP
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China: Debt levels have increased in the private sector

o) (o)
%o of GDP China: Total debt of non-financial sector as a % of GDP % of GDP
315 —Private-sector credit =—RBank loans —Total credit 315
290 290
265 265
240 240
215 \/__/\/_ 215
190 190
165 165
140 f 140
115 \/_, 115
90 90

S & g g 2 @ £ ¢ @y 2 ¥ ¥ L L L L RER® 22393 Q 3 S8 SN 8K

Source: BIS, Bloomberg, Apollo Chief Economist 30
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Real estate loans making up a smaller part of total lending
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Real estate loans as a % of total yuan loans by financial institutions
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China: Private investment growth is declining

YTD, % yoy —Fixed assets investment: Private investment YTD, % yoy
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Chinese trade with the US
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Chinese exports to US, EU and Japan declining
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US-China trade deficit has been growing

$ bn US-China trade deficit

—China trade surplus with the US
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Source: Bloomberg, Apollo Chief Economist. Note: 2023 is annualized till July 2023. 36
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China and US: Comparing foreign direct investment

$ bn EDI inflows $ bn
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Source: UNCTAD, Apollo Chief Economist (https://unctad.org/topic/investment/world-investment-report) 37
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In 2000, China was not the top export destination for any of the G20 countries

Top export destinations for G20, 2000
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Source: IMF DOT, Haver Analytics, Apollo Chief Economist 38
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In 2022, China was the top export destination for 8 of the G20 countries

Top export destinations for G20, 2022
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China IG and HY
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Developers have been hit hard

1t:

China IG and HY cred

Iboxx China real estate HY, rs

—|boxx China real estate IG

100

120

90

80

110

70

100

60

50

90

40

30

80

20

70

10

60

€202/80
€20¢/.0
€202/90
€20¢/S0
€202/%0
€¢0e/€0
€¢0e/20
€202/10
ceoe/el
ceoe/LL
¢eoe/ol
2z0e/60
¢z02/80
2eoe/Lo
¢202/90
2e0e/s0
2eoe/v0
2e0e/€0
¢e0e/e0
2ze0e/10
Leoe/elL
120c/LL
1202/0L
1202/60
1202/80
1202/80
120¢/.0
1202/90
1202/S0
1202/%0
1202/€0
1202/20
1202/10
0zoe/elL
020¢/LL
0202/0L
0202/60
0202/80
020¢/L0
0202/90
020¢2/S0
020¢/t0
0202/¢€0
020¢/20
0202/10

41

Source: Bloomberg, Apollo Chief Economist



APOLLO

China's HY real estate index is down

Index, Jan 2020 = 100
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Global holdings of Chinese stocks and bonds
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Source: The PBoC, Bloomberg, Apollo Chief Economist (as of September 2021)
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China: Sources of funds for real estate developers
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sources of funds for real estate developers continue to decline

China

% yoy

China: sources of funding for real-estate developers
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A trend increase in the share of Chinese private firms that are loss-making
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Source: Bloomberg, Apollo Chief Economist (Note: CNBUPRTD Index, CNLBPRTD Index )
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