APOLLO

Supply chain outlook:
Container and air freight prices rising

Torsten Slok, Jyoti Agarwal, and Rajvi Shah
Apollo Global Management

January 2024

Unless otherwise noted, information as of January 2024
Confidential and Proprietary - Not for distribution, in whole or in part, without the express written consent of Apollo Global Management, Inc.

It should not be assumed that investments made in the future will be profitable or will equal the performance of the investments shown in this document.



SUPPLY CHAINS NORMALIZING APOLLO
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The price of transporting a container from China
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Source: Freightos, Bloomberg, Apollo Chief Economist 4



Container freight rates from China

Rate per 40 foot box
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Source: WCI, Bloomberg, Apollo Chief Economist
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China: Containerized freight index
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Baltic Exchange indexes
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Vessels at LA/Long Beach Harbor back to 2019 levels

No. of ships US: Los Angeles/Long Beach Harbor No. of ships
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US: Los Angeles/Long Beach Harbor: Container Vessels in Port at Anchor

Number of ships per day Conatiner ships waiting at LA/LB ports
90 m Anchored within 40 miles
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Source: Haver, Apollo Chief Economist 9
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US goods exports

TEUs
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Source: Haver Analytics, Census, Ports of Oakland and Los Angeles, Apollo Chief Economist 10
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Monthly average, days

Average container dwell time for containers at the ports of Los Angeles and Long Beach

Monthly average, days
Source: Pacific Merchant Shipping Association, Apollo Chief Economist
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Amount of time a container waits to get picked up at a marine terminal after

being unloaded from a vessel
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Supply chains: Untilled orders and supplier deliveries
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Source: Haver, Apollo Chief Economist (Note: Average of unfilled orders is average of Richmond Fed Mfg Survey: Current Manufacturing Order Backlogs, Philly Fed Mfg Business Outlook: Current Unfilled Orders,
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New York Fed supply chain index has increased recently

Index —NY Fed global supply chain pressure index —CPI (RHS)
5
4
3
2
1
M/

0 f

| ’"
-1 |
2
P RS F P FPE PR FREDNNDO LN XD P P g P
NN 4 5’b° 5’0° s’bQ 5’b° 5’0° NN 5’b° 5’0° N4 5’b° 5’b° s’b(\ N4 5’b° 5’0° s’b(\ 5’b° 5’f>° s’b(\ 5'0° 5’b° 5’0° s’b(\

Source: NY Fed, BLS, Haver Analytics, Apollo Chief Economist
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Truck transportation costs

Average rates per mile
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Dry van spot rates

Dry-Van rates per mile
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Demand for trucks correlated with van rates
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Source: Bloomberg, Apollo Chief Economist (Note: Market demand index is ratio of loads over trucks and measures the relative truck demand; Van rates are measured in USD)
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Rail traffic volumes

Mn North American originated rail tra ffic
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Air freight rates above 2019 levels

$/kg
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Inventory to sales ratio for wholesalers near pre-pandemic levels

Ratio
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Source: Census, Haver Analytics, Apollo Chief Economist
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Inflation pressures coming back?

%, SA —NFIB: Percent Planning to Raise Average Selling Prices, Net (5m lead) —CPI: all items (RHS) %YoY
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Inflation pressures coming back?
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Supply chain bottlenecks correlated with corporate bond yields

Index —|SM Composite: Backlog of orders (12 month lead) =—Corporate bond yields (YoY) (RHS) % pts
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Source: ISM, ICE BofA, Haver Analytics, Apollo Chief Economist. Note: ISM Composite Index is weighted average of services and manufacturing indices, with weight for services index 80% and manufacturing index 20%. 23



Daily transit volumes: Cape of Good Hope and the Suez Canal

Mn metric tons Daily transit trade volume (7d moving average)
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