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Leveraged loans: Distressed exchanges putting upward pressure on default rates
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%% Morningstar/LSTA Leveraged Loan Index Default Rates

LTM # of (Defaults + Distressed Exchanges) / Total Issuers
LTM # of Defaults / Total Issuers



Source: Shobhit Gupta, Moody’s Analytics, Apollo Chief Economist

Big difference between issuer-weighted and dollar-weighted default rates
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%% Speculative default rates

US (issuer weighted) US (dollar weighted)
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