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Legal Disclaimer
OUTLOOK FOR 2023: INFLATION HAS PEAKED, TIME TO PUT MONEY TO WORK

Unless otherwise noted, information included herein is presented as of the dates indicated.  Apollo Global 
Management, Inc. (together with its subsidiaries, “Apollo”) makes no representation or warranty, expressed or 
implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained herein, 
including, but not limited to, information obtained from third parties. Opinions, estimates and projections constitute 
the current judgment of the author as of the date indicated. They do not necessarily reflect the views and opinions 
of Apollo and are subject to change at any time without notice. Apollo does not have any responsibility to update 
the information to account for such changes. Hyperlinks to third-party websites in these materials are provided for 
reader convenience only. There can be no assurance that any trends discussed herein will continue.

The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or 
tax advice and does not constitute an investment recommendation or investment advice. Investors should make an 
independent investigation of the information contained herein, including consulting their tax, legal, accounting or 
other advisors about such information. Apollo does not act for you and is not responsible for providing you with the 
protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and uncertainties, 
actual events or results may differ materially from those reflected or contemplated in such forward-looking 
information. As such, undue reliance should not be placed on such information. Forward-looking statements may 
be identified by the use of terminology including, but not limited to, “may”, “will”, “should”, “expect”, “anticipate”, 
“target”, “project”, “estimate”, “intend”, “continue” or “believe” or the negatives thereof or other variations thereon or 
comparable terminology.
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Fed hikes weighing on consumers, firms, and banks



5Source: New York Fed Consumer Credit Panel / Equifax, Apollo Chief Economist

Credit card delinquency rates rising
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7Source: FRB, Haver Analytics, Apollo Chief Economist

Pandemic savings across the income distribution
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9Sources: S&P Global Market Intelligence's CreditPro; S&P Global Ratings Credit Research & Insights, Apollo Chief Economist

Default rates flattening out
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10Source: ICE BofA, Bloomberg, Pitchbook LCD, Apollo Chief Economist. Note: Ticker used for HY is H0A0 Index and for IG it is C0A0 Index and for Loans it is SPBDALB Index.

Public IG market has grown from $3trn in 2010 to $9trn today
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11Source: ICE BofA, PitchBook, Preqin, Bloomberg, Apollo Chief Economist

The IG market has grown much faster than HY, loans, and private credit
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12
Source: S&P CapitaliQ, Apollo Chief Economist. Note: Data till March 14, 2024. Bankruptcy figures include public companies or private companies with public debt with a minimum of $2 million in assets or liabilities at the time of filing, in addition to private 
companies with at least $10 million in assets or liabilities. Chapter 11 liquidation and Chapter 7 bankruptcy filings are categorized as liquidation and other Chapter 11 bankruptcy filings as reorganization.  

US bankruptcies: Fewer liquidations and more reorganizations
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13Source: S&P, LCD Pitchbook, Apollo Chief Economist

Distressed liability exchange transactions as a share of  total defaults rising
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14Source: Census Bureau, Haver Analytics, Apollo Chief Economist

Positive effects of  fiscal policy dominating negative effects of  Fed hikes
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Upside risks to inflation



16Source: Bloomberg, Apollo Chief Economist

The Fed pivot
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17Source: Bloomberg, Apollo Chief Economist. Note: Indices used WCAUUS Index and LC07TRUU Index 

Wealth has increased $16.7trn since the November FOMC meeting
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18Source: Bloomberg, Apollo Chief Economist

Financial conditions are significantly easier than when the Fed started tightening in March 2022
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19Source: Bloomberg, Apollo Chief Economist

The consensus is very bullish on the US consumer
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20Source: Bloomberg, Apollo Chief Economist

No signs of  a slowdown in auto sales
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21Source: Redbook, Bloomberg, Apollo Chief Economist

Weekly data for same-store retail sales still strong

-15

-10

-5

0

5

10

15

20

25

-15

-10

-5

0

5

10

15

20

25
% YoY% YoY Redbook Research: Same s tore , re ta il sa les



22
Source: Transportation Security Administration, Apollo Chief Economist

TSA data shows record-high demand for air travel
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23Source: FRB, Haver Analytics, Apollo Chief Economist

Household net worth close to all-time highs
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24Source: BEA, ICI, Haver Analytics, Apollo Chief Economist. Note: Q124 and Q224 are estimates, dividends include dividends paid and dividends reinvested. Consumer spending is PCE.

Money market funds currently pay around $500bn in dividends. 
That’s 2.5% of  annual consumer spending.
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25Source: BLS, Haver Analytics, Apollo Chief Economist

Inflation is sticky above the Fed’s 2% inflation target

Fed’s 2% inflation target
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26Source: BEA, Haver Analytics, Apollo Chief Economist

Core PCE inflation will remain high
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27Source: BEA, Haver Analytics, Apollo Chief Economist

Inflation is still well above the Fed’s 2% inflation target
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Supercore inflation
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Inflation: first goods, then services
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Dovish Fed could create another spike in inflation
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Rebound coming in housing inflation

-20

-15

-10

-5

0

5

10

15

20

25

-1

0

1

2

3

4

5

6

7

8

9

%YoY%YoY CPI-U: Rent of Primary Residence
CPI-U: Owners' Equivalent Rent of Residences
S&P CoreLogic Case-Shiller Home Price Index (14 month lead) (RHS)



32Private and Confidential

Inflation expectations rising for 
some parts of  the population



33Source: University of Michigan, Haver Analytics, Apollo Chief Economist

Inflation expectations: Big difference between median and mean
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Lower income households expect much higher inflation
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Inflation expectations across education levels
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Inflation expectations rising across age groups
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Inflation expectations rising across regions

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

6.0

6.5

7.0

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

6.0

6.5

7.0

Ja
n-

15
Ap

r-
15

Ju
l-1

5
O

ct
-1

5
Ja

n-
16

Ap
r-

16
Ju

l-1
6

O
ct

-1
6

Ja
n-

17
Ap

r-
17

Ju
l-1

7
O

ct
-1

7
Ja

n-
18

Ap
r-

18
Ju

l-1
8

O
ct

-1
8

Ja
n-

19
Ap

r-
19

Ju
l-1

9
O

ct
-1

9
Ja

n-
20

Ap
r-

20
Ju

l-2
0

O
ct

-2
0

Ja
n-

21
Ap

r-
21

Ju
l-2

1
O

ct
-2

1
Ja

n-
22

Ap
r-

22
Ju

l-2
2

O
ct

-2
2

Ja
n-

23
Ap

r-
23

Ju
l-2

3
O

ct
-2

3
Ja

n-
24

Ap
r-

24

%% 5-10 year inflation expectations: Mean increase

West Northeast South Midwest



38Private and Confidential

Implications for credit, equity, and real assets



39Source: Pitchbook LCD, Apollo Chief Economist. Note: GCP means General Corporate Purpose, which means making or financing any payment for working capital, capital expenditures or any other general corporate purpose.

IG issuance rising after the Fed pivot in December
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40Source: Pitchbook LCD, Apollo Chief Economist

High yield issuance rising after the Fed pivot in December

0

10

20

30

40

50

60

70

Ja
n-

21
Fe

b-
21

M
ar

-2
1

Ap
r-2

1
M

ay
-2

1
Ju

n-
21

Ju
l-2

1
Au

g-
21

Se
p-

21
O

ct
-2

1
N

ov
-2

1
D

ec
-2

1
Ja

n-
22

Fe
b-

22
M

ar
-2

2
Ap

r-2
2

M
ay

-2
2

Ju
n-

22
Ju

l-2
2

Au
g-

22
Se

p-
22

O
ct

-2
2

N
ov

-2
2

D
ec

-2
2

Ja
n-

23
Fe

b-
23

M
ar

-2
3

Ap
r-2

3
M

ay
-2

3
Ju

n-
23

Ju
l-2

3
Au

g-
23

Se
p-

23
O

ct
-2

3
N

ov
-2

3
D

ec
-2

3
Ja

n-
24

Fe
b-

24
M

ar
-2

4
Ap

r-2
4

M
ay

-2
4

Ju
n-

24

$bn HY issuance  volume by proceeds

Refinancing LBO M&A Recap/Dividend Other Fed pivot



41

7

8

9

10

11

12

13

14

15

7

8

9

10

11

12

13

14

15

Se
p-

10

Fe
b-

11

Ju
l-1

1

D
ec

-1
1

M
ay

-1
2

O
ct

-1
2

M
ar

-1
3

Au
g-

13

Ja
n-

14

Ju
n-

14

N
ov

-1
4

Ap
r-

15

Se
p-

15

Fe
b-

16

Ju
l-1

6

D
ec

-1
6

M
ay

-1
7

O
ct

-1
7

M
ar

-1
8

Au
g-

18

Ja
n-

19

Ju
n-

19

N
ov

-1
9

Ap
r-

20

Se
p-

20

Fe
b-

21

Ju
l-2

1

D
ec

-2
1

M
ay

-2
2

O
ct

-2
2

M
ar

-2
3

Au
g-

23

Ja
n-

24

Ju
n-

24

N
ov

-2
4

Ap
r-

25

Se
p-

25

Net income marginNet income margin S&P 500 profit margins

Source: Bloomberg, Apollo Chief Economist

S&P500 profit margins very high

Bloomberg 
estimates



42Source: Conference Board, Haver Analytics, Apollo Chief Economist

Fed hikes not slowing down the uptrend in CEO confidence

0

10

20

30

40

50

60

70

80

90

100

0

10

20

30

40

50

60

70

80

90

100

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

IndexIndex

CEO Business Confidence: Current economic conditions vs 6m ago
CEO Business Confidence: Expectations of business conditions in own industry, 6m ahead
CEO Business Confidence: Expectations for economy, 6m ahead

Fed starts 
hiking



43Source: BEA, S&P, Haver Analytics, Apollo Chief Economist

Continued strong earnings growth points to higher capex spending ahead
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44Source: Bloomberg, Apollo Chief Economist

S&P500: Record high bullishness on future earnings
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45Source: Bloomberg, Apollo Chief Economist. Note: The S&P7 is the Magnificent 7: Apple. Microsoft, Alphabet, Amazon, NVIDIA, Meta, and Tesla.

S&P7 is up 149% since early 2023. S&P493 up much less.
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46Source: Bloomberg, Apollo Chief Economist. Note: Date as of 31 January 2024

The current AI bubble is bigger than the 1990s tech bubble
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47Source: Cargurus.com, Apollo Chief Economist

Tesla used car prices have fallen significantly
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48Source: Bloomberg, Apollo Chief Economist

The Magnificent 7 story is getting more complicated
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49Source: RCA, Bloomberg, Apollo Chief Economist

CRE prices mixed
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50Source: MBA, Apollo Chief Economist

The CRE maturity wall is very steep
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Asset allocation implications
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Interest rates will remain permanently higher
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Consensus: 30% probability of  recession in the US, and 20% probability in Europe
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Source: Bloomberg, Apollo Chief Economist. Note: The indices used from Bloomberg are MSM1UT Index and GT10 Govt.

Fiscal outlook starting to play a role? 
Ten-year Treasury yield no longer driven only by Fed expectations 
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55Source: SIFMA, TBAC, Haver Analytics, Apollo Chief Economist. Note: Estimates from September 2023 to Dec 2024 from the TBAC neutral issuance scenario.

Treasury auction sizes will in 2024 increase on average 35% across the yield curve
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Trend decline in foreign ownership of  US government bonds since 2015
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More T-bill issuance recently
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Share of  T-bills has increased significantly
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Total US government interest expenses now at $800bn
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Bottom line:

Interest rates will stay higher for longer; 
the Fed funds rate is not going back to 
zero.

A permanently higher risk-free interest 
rate has important implications for 
credit, equity, and real assets.
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