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Legal Disclaimer o

Unless otherwise noted, information included herein is presented as of the dates indicated. Apollo Global il
Management, Inc. (together with its subsidiaries, "Apollo”) makes no representation or warranty, expressed ~
or implied, with respect to the accuracy, reasonableness, or completeness of any of the information contained

herein, including, but not limited to, information obtained from third parties. Opinions, estimates and i 8
projections constitute the current judgment of the author as of the date indicated. They do not necessarily o 11
reflect the views and opinions of Apollo and are subject to change at any time without notice. Apollo does 7 i L
not have any responsibility to update the information to account for such changes. Hyperlinks to third-party TR
websites in these materials are provided for reader convenience only. There can be no assurance that any |
trends discussed herein will continue. "

The information contained herein is not intended to provide, and should not be relied upon for, accounting, =
legal or tax advice and does not constitute an investment recommendation or investment advice. Investors ' :
should make an independent investigation of the information contained herein, including consulting their tax,
legal, accounting or other advisors about such information. Apollo does not act for you and is not responsible
for providing you with the protections afforded to its clients.

Certain information contained herein may be “forward-looking” in nature. Due to various risks and
uncertainties, actual events or results may differ materially from those reflected or contemplated in such
forward-looking information. As such, undue reliance should not be placed on such information.
Forward-looking statements may be identified by the use of terminology including, but not limited to, “may”,
“will”, “should”, “expect”, “anticipate”, “target”, “project”, “estimate”, “intend”, “continue” or “believe” or the

negatives thereof or other variations thereon or comparable terminology.
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Overview

India, world’s fifth largest economy is projected to grow at 6-8% over the next five years and surpass Japan to become the
third largest economy. Outlook for India remains healthy on the backdrop of strong GDP growth, under control inflation,
rising capex, improving fiscal and current account balance and favorable demographics

Consumer and corporate confidence is upbeat. Household balance sheets are healthy and consumer spending is strong.
Corporate profitability continues to rise with interest coverage ratio rising and interest burden falling

The financial sector has seen significant transformation with digitalization and bankruptcy law enactment. Bank lending has
been solid, and the Indian stock, bond, and private markets continue to grow at a rapid pace.
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India is currently ranked fifth and has been the fastest growing economy in the
past decade
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GDP composition
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India’s share of global GDP continues to grow
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Core inflation at 3.6%
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Sharp improvement in India’s current account balance
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Fiscal balance also improving

India: Government fiscal balance as % of GDP
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Rupee has stabilised
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Bank sector more robust than before
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India has a growing working age population
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Digital payments through UPI from INR 0.2 trillion in 2019 to INR 20 trillion
in 2024

INR bn Credit transfers in retail using UPI INR bn
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BSE 500 has also outperformed major indices since 2020
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India: GDP consensus forecasts revised up. CPI revised down
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Strong GDP growth
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GDP per capita
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Indian economy dominated by service sector
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India has made a non traditional shift directly to service sector
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Business expectations upbeat
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Business confidence upbeat

SA, Index

Overall Business Confidence Index
Source: NCAER, Haver Analytics, Apollo Chief Economist
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Corporate profits rising

INR bn
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Interest burden falling
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Interest coverage ratio rising
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India: Capex consensus forecast
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Private capex momentum 1s strong

Count Projects Sanctioned by Banks/Financial Institutions INR trn
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Private capex by sector
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%éO Industry-wise Distribution of Projects Sanctioned by Banks/Financial Institutions (2023-24)
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Consumer/household/labor
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Private consumption strong
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Indian household balance sheets remains healthy
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100 m2019  m2022
80
60
40
. |
Indonesia India Singapore China Malaysia Thailand Hong Kong Korea

Source: IMF Global Debt Database, Apollo Chief Economist 31



APOLLO
90
80
70
60
50
40
30
20
10
-10

Net response (%)

Consumer Confidence Survey : Spending Over the Next 12 Months

Net response (%)

90
80
70
60
50
40
30
20
10

-10

Consumer spending expectations

y2-AeN
€¢-29Q
ge-Inf

€2-994
¢e-des
¢e-idy
L 2-AON
Lg-unf
L g-uer
0¢-bny
0c-1eiN
61-320
6L-Ae
81-29¢
gL-Inr

81-g°4
L1-das
L1-1dy
91-AON
9L-unf
9L-uer
SL-bny
SL-JeN
71-10
71-Ae
€1-29Q
eL-Inf

€1-094
¢L-das
2L-idy
L L-AON
LL-unf
LL-uer

32

Source: RBI, Haver Analytics, Apollo Chief Economist



APOLLO

Consumer outlook about the current situation
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Consumer outlook about future expectations
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Employment expectations
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Unemployment rate
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Unemployment rate moving sideways
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Core inflation at 3.6%

%YoY

India Core Inflation
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Headline CPI within the central bank’s target range

India Headline Inflation %YoY

%YoY
16

16

14

14

12

12

10

10

72-1e
€¢-bny
ge-uer

ge-unf
L 2-AON
L 2-1dy
0z-das
02-9°4
6L-Inf

81-29¢
gL-AeN
L1-30
LL-1e
9L-bny
9l-uer

gL-unf
7L-AON
7| -1dy
€1-das
€1-9°4
ZL-Inr

L1-23Q
LL-AeN
0L-20
0L-1eN
60-bny
60-uer

80-unf
L0-AON
L0-1dy
90-das
90-9°4
So-Inf

#0-227
70-AeiN
€0-10
€0-JeIN
20-bny
20-uer

4

Source: MOSPI, Haver Analytics, Apollo Chief Economist



APOLLO

Home price inflation remains low

%YoY

India: House Price Index
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30%

30%

25%

25%

20%

20%

15%

15%

10%

10%

5%

5%

0%

0%

72-9°4
g€¢-das
cc-1dy
¢2-NON
ge-ung
ce-uer
L2-bny
L2-1eN
02-10
oc-AeiN
61-29Q
6L-INf
61-094
gL-das
gL-1dy
LL-NON
LL-ung
LL-uer
91-bny
9L-IeN
SL-1°0
SL-Aey
¥71-29@
yL-Inf
71-g°4
€1-das
€1-1dy
ZL-AON
zL-ung
cL-uer
LL-bny
LL-1e

42

Source: RBI, Haver Analytics, Apollo Chief Economist



APOLLO

Bank lending



APOLLO

Bank credit 1s growing

INR trn

Commercial banks bank credit

INR trn
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Credit growth is strong

%YoY
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Loan to deposit ratio
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%

125

120

120

115

115

110

110

105

105

100

100

y2-AeN
€¢-das
ge-uer
ce-Reiy
L 2-das
Lc-uer
0z-Aein
61-das
6L-uer
gL-Aey
JARIEN
/L L-uer
9L-Aeiy
GL-das
gL-uer
7L-Aey
€1-das
€1-uer
2L-Aen
L1-das
LL-uer
oL-Aey
60-das
60-uef
80-AeN
L0-das
L0-uef
90-AeiN
G0-das
S0-uer
70-AeN
€0-das
€0-uer
20-Aeiy
L0-das
LO-uer
00-Aei\
66-das
66-uef

46

Source: RBI, Haver Analytics, Apollo Chief Economist



APOLLO

Bank sector more robust than before

Net non performing assets to net advances %
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Payments through mobile banking and credit cards growing sharply

INR bn Payment channels INR bn
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Payments through UPI from INR 0.2 trn 1n 2019 to INR 20 trn in 2024

INR bn Credit transfers in retail using UPI INR bn
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Loan demand remains strong
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Bank Lending Survey: Loan Demand Assessment
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US vs India policy rate differential
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US vs India 10 year yield
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US vs India 10 year yield differential falling
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—US minus India 10 year government bond yield

Source: Bloomberg, Apollo Chief Economist
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10 year yield ditferential vs foreign exchange
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Rupee has stabilised
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Net FII and FPI investments remain positive
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Net FII and FPI debt and equity investment

$mn, 12mma FIl & FPI Debt Investment: Net Investment $mn, 12mma
4000 4000
—Debt —Equity
3000 3000
2000 2000
1000 1000
r‘

0 0
-1000 -1000
-2000 -2000
-3000 -3000

— — — [\l Al o o o <t <t LN LN O (o] (o] N~ N~ (o] 0] [e'e] (@) (@) (@] (@) — — — Al ol o o o <t
T T T Y S T T T T T TT T YTTTTTTOTOTOSaNg g
c (- > = O O = O > = (@)) C [ > = O O i O > = (@)} C [ > = o O — O >
T35~ 8%853223%82ge2=288s32=232285¢=8E¢8

Source: CDSL, Haver Analytics, Apollo Chief Economist 58



APOLLO

Gross FDI inflows

$bn, 12 month sum
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Equity market turnover has risen sharply
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BSE 500 has outperformed major indices since 2000
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BSE 500 has also outperformed major indices since 2020
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NIFTY vs S&P 500
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India private equity assets under management growing

?;33?” India Private Equity Assets under management
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India private debt dry powder has doubled since 2020

éik(v)n India private debt dry powder
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IPO activity strong in 2024

;’/;cy India's share of global IPO deal value
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IPO activity strong in 2024

$bn India IPO deal value
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Trade
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Indian goods and service exports
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India’s service exports as a share of global exports is rising
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India’s current account balance
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Working age population growth
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India has a growing working age population
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Median age 1s lower in India
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India: Dependency ratio falling
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India’s income pyramid
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Comparing India with China
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India and China earnings diverging
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Average monthly manufacturing wages
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EM: Significant differences in free tloat across countries
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China’s share of capex much higher than India
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China is a manufacturing economy. India is a service sector economy
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China’s dependency ratio rising while India’s dependency ratio is falling
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India lags China in GDP per capita

10000

9000

8000

7000

6000

5000

4000

3000

2000

1000

China reforms

Real GDP per capita

India reforms

—|ndia

—China

\

1970

1972

1974

1976

1978
1980
1982
1984
1986
1988
1990

Source: CNBS, CSO, Haver Analytics, Apollo Chief Economist

1992

1994

1996

1998

2000

2002

2004

2006

2008

2010

2012

2014

2016

2018

2020

2022

APOLLO

10000

9000

8000

7000

6000

5000

4000

3000

2000

1000

85



Other indicators for the Indian economy
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India’s tele-density
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Internet adoption rising rapidly in India
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Renewable energy capacity share of total installed capacity
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Railway investment has increased sharply post pandemic
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National highway network expanded
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Government capex, as a share of total government expenditures
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Infrastructure sector is growing

Index India: Eight Core Industry Infrastructure Index Index
180 180
160 160
140 140
120 120
100 100
80 80
60 60
< < O\ o n W O N 0 0O OO OO0 O v—w —AN N NS D N VWWOW N 0O 0O O OO OO m—MdAN &N n <
TP T LYT T LINOITYTTTTITL T AN Y Qg
C o5 T >Y S 0 a5 2 cCc O 5B >Y S O o5 2 cocoos5 B >9S5 9 a9y 2C
fT2s02d "I 228BFSso2EATEEITI22IRZsSoT AL E 22

Source: Ministry of Commerce and Industry, Haver Analytics, Apollo Chief Economist. Note: Eight industries include coal, crude oil, natural gas, petroleum refinery products, fertilizers, steel, cement, electricity 93



APOLLO

Government debt share of GDP falling

India: General Government Gross Debt as % of GDP
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Fiscal balance improving

India: Government fiscal balance as % of GDP
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